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Message Text 

UNCLASSIFIED 

PAGE 01 OTTAWA 04297 312230Z 
ACTION EB-08 

INFO OCT-01 EUR- 1 2 ISO-OO CAB-05 CIAE-00 COME-OO 
DODE-OO DOTE-OO INR-10 NSAE-00 FAA-00 L-03 LAB-04 
SIL-01 OC-06 CCO-OO PA-02 /052 W 

054107 020757Z/14 

R 312226Z AUG 78 
FM AMEMBASSY OTTAWA 
TO SECSTATE WASHDC 8531 
INFO AMCONSUL CALGARY 
AMCONSUL HALIFAX 
AMCONSUL MONTREAL 
AMCONSUL QUEBEC 
AMCONSUL TORONTO 
AMCONSUL VANCOUVER 
AMCONSUL WINNIPEG 

UNCLAS OTTAWA 04297 

E.O. 11652: N/A 
TAGS: EAIR, ELAB, CA 

SUBJECT: CIV AIR: AIR CANADA SHUTDOWN 

REF: OTTAWA 4202 

1 . EARLY RADIO REPORTS AUG. 31 INDICATE BOTH UNION AND 
MANAGEMENT NEGOTIATORS APPROACHING DAY'S MEETINGS WITH 
SOME OPTIMISM. 

2. AFTER TEMPORARY HIATUS CAUSED BY RESIGNATION OF THREE 
MONTREAL REPRESENTATIVES FROM IAM'S NEGOTIATING TEAM 
AUG. 29, SOME PROGRESS WAS REPORTEDLY MADE IN TALKS ON THE 
30TH. MONTREAL MEMBERS' RESIGNATION HIGHLIGHTS LACK OF 
UNITY WITHIN UNION AND PRECARIOUS POSITION OF ITS 
NEGOTIATING TEAM WHICH HAS TO DATE PROVISIONALLY ACCEPTED 
TWO CONTRACT OFFERS FROM AIR CANADA ONLY TO HAVE THEM 
DISAPPROVED IN VOTE OF MEMBERS. 
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3. THE GOC ANNOUNCED AUG. 30 THAT IT WILL NOT INTERVENE 
IN THE TALKS NOR ARE THERE ANY PLANS TO RECALL PARLIAMENT 
TO CONSIDER EMERGENCY LEGISLATION TO FORCE WORKERS TO 
RETURN TO JOB. THE LATTER POSSIBILITY HAD BEEN CONSIDERED 
LIKELY BY MANY OBSERVERS WHEN SHUTDOWN ACTION FIRST TAKEN 
IN RESPONSE TO CONTINUED WILDCAT WORK STOPPAGES BY I AM. 
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WITH THIS SIGNAL FROM THE GOVERNMENT THAT THE TWO SIDES 
WILL HAVE TO WORK OUT THEIR OWN PROBLEMS MORE SERIOUS 
NEGOTIATIONS MAY RESULT. 

4. THERE SEEM TO BE NO GOOD GUESSES HERE AMONG AVIATION 
OFFICIALS IN INDUSTRY AND GOVERNMENT ON WHEN AGREEMENT 
MIGHT BE REACHED. THE UNION SAID YESTERDAY IF THE STRIKE 
IS NOT SETTLED THIS WEEK, IT COULD GO ON FOR A MONTH. 

EVEN IF AGREEMENT IS REACHED SOON, HOWEVER, AIR CANADA'S 
PROBLEMS ARE NOT OVER. THE 2,700 FLIGHT ATTENDANTS OF 
THE AIR I, INF, ARE NOW TAKING A STRIKE VOTE. ENDERS 


UNCLASSIFIED 
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